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US Estate and Gift Tax:

US Person Giving to US Person:

Gift Tax:
e Annual exclusion of $18,000 per recipient per year (2024), $19,000 (2025)
e Lifetime exemption of $13.61 million (2024), $13.99 million (2025)
e Unlimited marital deduction for gifts to US citizen spouse
e Applies to worldwide tangible and intangible property

Estate Tax:
e Exemption of $13.61 million (2024)
e Unlimited marital deduction for transfers to US citizen spouse
e Applies to worldwide tangible and intangible assets
e Assets above exemption taxed at rates up to 40%

US Person Giving to Non-US Person:

Gift Tax:
e Annual exclusion of $18,000 per recipient per year (2024)
e Special annual exclusion of $185,000 for gifts to non-citizen spouse (2024)
e No unlimited marital deduction for non-citizen spouse
e Lifetime exemption of $13.61 million still applies

Estate Tax:
e Exemption of $13.61 million (2024)
e No unlimited marital deduction for non-citizen spouse
e Qualified Domestic Trust (QDOT) can defer estate tax for non-citizen spouse
e Assets above exemption taxed at rates up to 40%



SDTCA-7
Non-US Person Giving to US Person:

Gift Tax:
e Annual exclusion of $18,000 per recipient per year (2024)
e Only applies to tangible property located in the US

e (Qifts of intangible property (e.g., stocks in US companies) are exempt
¢ No lifetime exemption available

Estate Tax:
e Limited exemption of $60,000
e Applies only to US-situs assets

e US-situs assets include US real estate, tangible property in the US, and stocks in US
companies (including intangible property)
e Assets above exemption taxed at rates up to 40%

Key Differences and Considerations

Residency and Domicile:

e For gift and estate tax purposes, residency is based on domicile, which requires physical
presence and intent to remain indefinitely in the US

e This differs from income tax residency rules
Marital Deduction:

e Unlimited for US citizen couples
e Limited or unavailable for non-citizen spouses

Taxable Assets:
e US persons are taxed on worldwide assets
e Non-US persons are taxed only on US-situs assets

Planning Opportunities:
e (QDOTs for non-citizen spouses
¢ Gifting intangible assets for non-US persons
e (areful structuring of asset ownership for non-US persons

Reporting Requirements:
e US recipients of foreign gifts may have specific tax reporting obligations
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" The undesirable agenda of ex-president Ma
James J.Y. Hsu FIE4

Former president Ma Ying-jeou (& % 4 ) in recent days was the focus of the media due to
his role in arranging a Chinese “student” group to visit Taiwan. While his team defends the
visit as friendly, civilized and apolitical, the general impression is that it was a political
stunt orchestrated as part of Chinese Communist Party (CCP) propaganda, as its members
were mainly young communists or university graduates who speak of a future of a unified
country.

While Ma lived in Taiwan almost his entire life — except during his early childhood in Hong
Kong and student years in the US — like many Mainlander migrants of his generation, he
retains a political obsession with a great China.

Despite studying in the US, Ma fails to understand the difference between democracy and
dictatorship, and can hardly be a staunch defender of Taiwan’s democracy. Moreover, his
lack of apprehension of the tragic history of China — a vicious cycle of a unified country
ruled by tyrants and a chaotic society mired by infighting — made him relate more to the
Chinese ruling class, instead of the common people. He could neither be a staunch
defender of human rights, nor a freedom fighter for Chinese people.

Many academics in the US whose parents migrated with Chiang Kai-shek (¥ /i %) from
China to Taiwan share similar political traits. They tend to visit China to connect with the
ruling class, enjoy VIP treatment as patriots of China and help report to the outside world
the accomplishments of the CCP, despite the human rights contraventions, the mafia-style
government administration, and the wicked handling of citizens’ lives and livelihoods.

Even when they visited China in the 1970s at the peak of the Cultural Revolution, they saw
no evil, heard no evil and spoke no evil.

The sad truth is that the voices of Chinese students are suppressed. Even recreational
activities in huge groups are prohibited. A few months ago, students from Zhengzhou
University in Henan Province started holding so-called “Night Rides to Kaifeng,” with
students from other universities also participating part. At its peak, more than 200,000
college students rode shared bicycles together. The fleet stretched for dozens of
kilometers from Zhengzhou, forming a spectacular scene.

This sparked concern among authorities, who were afraid they might be precursors of
protests such as the “blank paper” movement — which opposed the Chinese
government’s COVID-19 policies — or worse, and clamped down on activities outside
campus.
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When a government does not hold the principle of justice for all, it easily treats its citizens
as potential enemies. In fact, many killings of government officials have occurred at an
alarming rate lately.

Goldman Sachs has estimated that China’s local government debt total more than 94
trillion yuan (US$12.9 trillion), or more than half the size of the economy. Recent reports
indicated that more than 10 million college students cannot find a job and have
experienced homelessness.

Democracy and freedom are the only path forward to revive the Chinese economy.

Former US president Franklin D. Roosevelt said: “We cannot always build the future for our
youth, but we can build our youth for the future.”

Where there is no future for the youth, there is no future for the country.

Chinese students’ longing for freedom of the press and liberty to form opposition parties
cannot be overstated. Meanwhile, Taiwanese students want to be free from China’s
constant harassment and military threats. Peace, prosperity and progress are what
Taiwanese students strive for.

Trust is the currency of international cooperation. Until China removes all its missile
arsenal aimed at Taiwan, Ma’s marching on an agenda that would bring the same fate of
Chinese students to Taiwanese students would only be totally rejected.

It was well said that: “There are two ways to be fooled. One is to believe what isn’t true;
the other is to refuse to believe what is true.” For the sake of the youth — Chinese,
Taiwanese or otherwise — Ma should be a staunch fighter for democracy and freedom,
and switch to the right side of history.

James J. Y. Hsu is a retired professor of theoretical physics.
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 China must seize the moment of the inevitable

James J.Y. Hsu FIF &

For more than half a century, more than half of the world’s population has experimented
with the idea of communism, only to prove its incapacity to eliminate wealth disparity and
class struggle. The modified ideology, similar to capitalism in economic pursuit and
socialism in political endeavor, generated great wealth for China.

Prosperity might have continued had the Chinese Communist Party (CCP) established an
open and democratic society.

However, under an authoritarian regime, China could not escape the disastrous result: a
great depression.

Soaring unemployment and sinking deflation might push hundreds of millions of people
into poverty, with millions at risk of starvation.

Young people in China have lost hope, with some committing mass suicide, such as the
cases of four young people at Tiananmen Mountain and nine at Shangzhuang Bridge in
Beijing.

The “cultural revolution 2.0,” featuring the “melt the pot to sell the iron” strategy, did not
go as planned. Chinese President Xi Jinping (% i7-T) is reported to have been restrained.

While unconfirmed, facts have emerged supporting a peaceful coup and challenge to Xi’s
power. For example, Xi’s self-reproach was published in a government paper, former

Chinese leader Deng Xiaoping’s (%] -T') economic reform was celebrated and many of
Xi’s allies were removed from key positions in the military, which is evidently under the
command of Chinese Central Military Commission Vice Chairman Zhang Youxia (5& * i%).

Xi’s days are numbered.

When a dictator is banished, it is important to ensure democracy and freedom. As
institutions and culture need reform, it will be a long time before democracy can take root.
A separation of powers by military, government and party, as advocated by Deng, would
not ensure a peaceful transition of power, let alone democracy, freedom and hard-earned
wealth.

New leaders should avoid making mistakes that have been made before.
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To minimize corruption, it is crucial to establish local control and allow people to elect
leaders they trust at all levels of government. The freedom to form political parties is
essential for people to choose the lesser evil in all circumstances.

It is time for activists to form opposition parties in counties and provinces to voice
opinions at the national level.

Checks and balances must be defined in the constitution, as power corrupts and absolute
power corrupts absolutely.

The independence of the judicial branch and rule of law must be respected. All laws must
be passed by elected representatives to be legitimate.

The saying “no taxation without representation” recognizes the natural law that people
are the rightful masters, voicing their opinions and paying taxes to enable a functional
government.

The military must be independent of political parties, as reason should prevail over guns.

Chinese are talented and innovative. Under democracy, freedom and rule of law, they will
create wealth through free enterprise, as vibrantly proved by Hong Kongers before 1997.
They will become positive members of the world.

Meanwhile, an open and transparent culture will be vital to secure democracy and
freedom.

However, lest we forget, economic woes are the reason for China’s implosion. To prevent
further economic deterioration and political violence, with public officials being murdered
at an alarming rate, unfinished housing units should be given to people who need shelter

while the properties are still valuable and salvageable.

Distributing wealth to the masses might be the first step in jump-starting the economy and
soothing public sentiment at this political crossroads.

James J. Y. Hsu is a retired professor of theoretical physics.
This article was originally published in Taipei Times Editorial:
https.//www.taipeitimes.com/News/editorials/archives/2024/10/23/2003825713
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San Diego Taiwanese Cultural Association

2024 Financial Statement

As 10th of Each Month, 2024

Revenues Y-T-D
Advertisement 5,022.00
Donation - General 11,640.00
Donation - Scholarship 8,000.00
Income - Heritage Week 1,420.00
Income - Lunar New Year 3,466.00
Income - Moon Festival 3,345.00
Membership Dues 12,145.00
Interest 10.47
Other Income 263.00

0.00
Total Revenues 45,311.47

Expenses
Copy & Printing 19.60
Expenses - Heritage Week 20.00
Mid-Autumn Event 3,280.90
Expenses - Lunar New Year 3,578.50
Expenses - Moon Festival 0.00
Dancing Party on 7/8/2024 0.00
License/Permit/Annual Filing Fees 125.00
Newsletter 11,193.92
Office Supplies 103.49
Other Office Supplies 0.00
Postages & Shipping 2,394.50
Event Snacks & bottle Waters 75.57
Misc. Expenses 795.00
Banking Fees 1.00
Rent 2,400.00
Scholarship 10,000.00

0.00

Total Expenses 33,987.48

Net Income 11,323.99

Bank Balance as 12/10/24 49,830.16
American Funds as 9/30/24 164,447.74
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